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Re: CC Docket No. 96-45 - U.S.F. Certification of Alabama's ETC's including all
Rural and Non-Rural Carriers

Dear Ms. Dortch:

Pursuant to the requirements of 47 C.F.R. §54.313, the Alabama Public Service Commission (the
"APSC") hereby certifies to the Federal Communications Commission (the "Commission") that all federal high­
cost universal service funds flowing to Alabama Non-Rural local exchange carriers BeliSouth
Telecommunications, Inc. (BeIiSouth) and CenturyTel of Alabama, L.L.C. ("CenturyTel") for the year
commencing January 1, 2007, and ending December 31,2007, will be utilized in a manner consistent with
§254(e) of the Telecommunications Act of 1996. As required by §254(e), BeliSouth and CenturyTel will only
utilize the federal high-cost support for which they are eligible in the year 2007 for the provision, maintenance
and upgrading of facilities and services for which that support is intended.

The APSC also certifies that pursuant to the requirements of 47 C.F.R. §54.314, all of the federal
universal service funding flowing to Alabama's Rural Carriers1 for the year commencing January 1, 2007, and
ending December 31,2007, will be utilized in a manner consistent with §254(e) of the Telecommunications Act
of 1996. As required by §254(e), Alabama's Rural Carriers will only utilize the federal support for which they
are eligible in the year 2007 for the provision, maintenance and upgrading of facilities and services for which
that support is intended.

The APSC also certifies that Alabama's non-incumbent LEC wireline Eligible Telecommunications
Carriers, Hayneville Fiber Transport, Inc., d/b/a Camellia Communications ("Camellia"); Budget Phone, Inc.
("Budget"); Nexus Communications, Inc., d/b/a TSI Nexus, Inc. ("TSI Nexus"); 1-800 Reconnex, Inc., d/b/a
USTel ("USTel"); and Midwestern Telecommunications, Inc. ("Midwestern") (collectively "Alabama's
non-incumbent LEC ETCs") will utilize all federal high cost universal service funding they receive in the year
2007 in a manner consistent with the provisions of § 254(e). More particularly, Alabama's non-incumbent LEC
ETCs will only utilize the federal support they receive in 2007 for the maintenance and upgrading of facilities
and services for which such support is intended. Given the foregoing findings, the APSC also certifies herein
that TSI Nexus, USTel and Midwestern, which were only recently approved as ETCs in Alabama for the

, Alabama's Rural Carriers herein certified are: ALLTEL Alabama, Inc. (250302): Ardmore Telephone Company, Inc. (254000):
Blountsville Telephone Company, Inc. (250282); Brindlee Mountain Telephone Company (250283); Butler Telephone Company, Inc.
(250284); Castleberry Telephone Company, Inc. (250285); Farmers Telephone Cooperative, Inc. (250290); Frontier Communications of
Alabama, Inc. (250306); Frontier Communications of Lamar County, Inc. (250301); Frontier Communications of the South, Inc, (250318);
Graceba Telephone Company, Inc. (250295): GTC, Inc.. d/b/a GT Com (250294): GulITelephone Company, Inc. (250298): Hayneville
Telephone Company, Inc. (250299): Hopper Telecommunications, Inc. (250300): Interstate Telephone Company, Inc. (250371): Millry
Telephone Company, Inc. (250304): Mon-Cre Telephone Cooperative, Inc. (250305): Moundville Telephone Company, Inc. (250307):
National Telephone Company, Inc. (250286): New Hope Telephone Cooperative, Inc. (250308): Oakman Telephone Company(250311):
Otelco Telephone, LLC (250312): Peoples Telephone Company (250314): Pine Belt Telephone Company, Inc. (250315): Ragland
Telephone Company, Inc. (250316); Roanoke Telephone Company, Inc. (250317); Union Springs Telephone Company, Inc. (250322);
and Valley Telephone Company, Inc. (250324).
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territory served by BeliSouth, are eligible to receive high cost universal service funding for the remainder of
2006. Copies of the APSC Orders certifying TSI Nexus, USTel and Midwestern as ETCs are enclosed.

The APSC additionally certifies pursuant to 47 C.F.R.§54.316 that the rural residential rates of
Alabama's non-rural Incumbent Local Exchange Carriers BeliSouth and CenturyTel are reasonably
comparable to urban rates nationwide. The APSC's conclusion in this regard is premised on the fact that
BeliSouth and CenturyTel's rural residential rates in Alabama are well below the established nationwide urban
rate benchmark of $34.16 as of July 1, 2006.

The representations and certifications herein provided are largely the product of informal proceedings
conducted before the APSC in Docket 25980. A copy of the APSC's Order approving and certifying the
proposals of BeliSouth, CenturyTel, Alabama's Rural Carriers, and Alabama's non-incumbent LEC ETCs
regarding their intended utilization of the federal high-cost universal service support for which they are eligible
in the year 2007 is enclosed herein.

The APSC thanks the Commission for its diligence and cooperation in this matter. Please be advised
that a copy of this notice is simultaneously being forwarded to the Universal Service Administrative Company.
Please date stamp the extra copy of this filing and return it to the APSC in the enclosed, stamped, self­
addressed envelope.

Sincerely,

ALABAMA PUBLIC SERVICE COMMISSION

JS/JC/GCWjr:eml
Enclosures
By FedEx Priority Overnight
c: Ms. Karen Majcher, Vice President

High Cost and Low Income Division
Universal Service Administrative Company
2000 L Street NW., Suite 200
Washington, D.C. 20036
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DOCKET 25980

(CERTIFICATION OF CARRIERS
RECEIVING FEDERAL UNIVERSAL
SERVICE SUPPORT FOR 2007)

FURTHER REPORT AND ORDER

IN RE: IMPLEMENTATION OF THE
UNIVERSAL SERVICE REQUIREMENTS
OF SECTION 254 OF THE
TELECOMMUNICATIONS ACT OF 1996.

BY THE COMMISSION:

I. Introduction and Background

By Order entered in this cause on September 28, 2005, all Eligible Telecommunications

Carriers ("ETCs") in Alabama as designated by this Commission were ordered to file their

proposals for the utilization of all federal high-cost universal support for which they will be

eligible in the year 2007. The established deadline for the submission of said proposals was

May 5. 2006. The September 28, 2006 Order afforded interested parties the latitude to submit

comments in response to those filings no later than May 26, 2006, with any reply comments

due on or before June 16.2006.

By filing of May 5, 2006, BeliSouth Telecommunications, Inc. ("BeIiSouth") submitted its

proposal for the utilization of the federal high-cost universal service support for which it will be

eligible in the year 2007. CenturyTel of Alabama. LLC ("CenturyTel") submitted its proposal for

the expenditure of the 2007 federal high-cost universal service support it anticipates receiving

on June 8. 2006. On various dates in April and May 2006, the Rural Carriers (the "Rural LECs")

identified indiVidually in Appendix "A" hereto submitted certifications regarding their proposed

il
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expenditure of the federal hi9h-cost universal service support they anticipate receiving in 2007

as did the remaining ETCs in Alabama.

II. The 2007 Plan of BellSouth

BeliSouth premised its May 5, 2006, proposal for the expenditure of 2007 universal

service monies on the assumption that it would receive federal high-cost universal service

support approximating $27.4 million for the year 2007. BeliSouth indicated that its proposal for

2007 reflected an expenditure of $24.6 million for network improvements with the remaining

$2.8 million being applied to fund the annual value of the access charge reduction ordered in

the Commission's March 24, 2000, Order in this cause. The Commission did not receive any

comments in opposition to BeliSouth's filing.

BeliSouth's proposal for the year 2007 is attached hereto as Appendix "B". A summary

of the major elements of BeliSouth's filing are set forth below:

• Loop Infrastructure Improvements: 2007 - $24.1 million

Deploy Loop Fiber and Next Generation Digital Loop Carrier to
Implement CSA Design: 2007 - $23.7 Million

Provide Service to High Cost Areas: 2007 - $.4 million

• Provide Diverse Facilities and Self-Healing Interoffice Diversity: 2007 ­
$.5 million

The Commission staff reviewed the 2007 expenditure plan submitted by BeIiSouth and

found that the federal high-cost universal service expenditures proposed therein by BeliSouth

should be certified as compliant with §254(e) of the Telecommunications Act of 1996.1 Staff

recommended, however, that the Commission specify that the $400,000 set aside by BeliSouth

to serve high cost applicants must be made available for the provision of basic local eXchange

1 Pub. L. No. 104-104, 110 Stat. 56 codified at 47 U.S.C. §151 et seq. (hereinafter the "AcI"). Cites to sections of
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telecommunications service to end users who have made application for service but have been

unable to obtain service due to economic inefficiency and/or prohibitive aid to construction

amounts ("unserved customers"): The staff also recommended that BellSouth utilize a portion

of the $400,000 set aside for high cost applicants to advertise the availability of such funds in at

least one newspaper of general circulation in each wire center in BellSouth's service territory at

least once annually.

The staff recommended further that the $400,000 of federal high-cost universal service

funding set aside for high cost applicants be made available to provide basic local exchange

service to such unserved customers as discussed above at primary dwellings only, up to an

initial maximum of $25,000 per applicant. The staff noted that construction projects with a cost

of $25,000 or less per applicant should be funded first. The staff further recommended that any

funds from the Commission approved allocation remaining after application of the preceding

guidelines be prioritized for the provision of basic service as follows:

(a) The authorized rate per applicant will be increased from $25,000 in $5,000
increments.

(b) With each $5,000 increment, those projects that qualify under the revised
guidelines will be prioritized for funding.

(c) The process shall be repeated by increasing the rate per applicant by $5,000
increments up to a maximum rate per applicant of $40,000 until the entire
$400,000 is expended or all such projects that fit the criteria are completed
(whichever comes first).

(d) In the event that all eligible applications are in progress by October 1, 2007,
any of the $400,000 set aside for such eligible projects that is not needed to
complete the eligible applications in progress shall be expended by BellSouth
on the deployment of loop fiber and next generation digital loop carrier to

the Act are accordingly cites to 47 U.S.C.
• We note Ihatlhe applicants in question need not be served by wire centers designated es "high cosr in order to
be eligible for the support in question.
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implement eSA Design. BeliSouth should accordingly endeavor to complete
all pending, eligible applications on or before October 1, 2007.

For any projects involving the provision of basic local exchange telecommunications

service to unserved customers wherein the costs of providing such service exceed the allocated

resources described in the preceding paragraph, the staff recommended that the additional

capital required to complete the project in question be the responsibility of the applicant for

service. Applicants for service shall be afforded the opportunity to make a contribution in aid to

construction, and the amounts due from such applicants must be received by BellSouth prior to

the company's commencement of the construction project in question. The staff further

recommended that no federal high-cost universal service funds be expended for the payment of

nonrecurring tariffed charges for the initiation of service to the affected customers or tariffed

recurring charges for the continued provision of such service.

The staff further recommended that BeliSouth be required to provide a list of its held

service applications along with the reports BeliSouth is already required to file within thirty (30)

days of the close of each calendar quarter. Said reports shall detail the status of each held

service application.

The staff also recommended that BeIiSouth be required to meet with the staff within

thirty (30) days of the close of the first quarter of 2007 for purposes of discussing the

company's 2007 capital budgets with respect to USF wire centers. The staff feels that such

meetings will provide a more detailed overview of BeliSouth's USF initiatives for 2007 and their

status.

The staff lastly recommended that BeliSouth's certification to receive and expend 2007

federal high cost funds be made contingent on BeliSouth's provision of information to the staff

that is necessary for the Commission to fulfill the revised ETC reporting requirements that were
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strongly suggested by the Federal Communications Commission (the "FCC").3 In particular, the

FCC strongly encouraged state commissions to require all ETCs subject to their jurisdiction to

submit and implement five-year service quality improvement plans, detailed information on

outages in their networks caused by emergencies and reports on the number of requests for

service from potential customers that go unfulfilled" In keeping with the foregoing FCC

gUidelines, the staff recommended that BeliSouth be required to submit, no later than

December 4, 2006, the information requested by the staff as delineated in Appendix "E"

attached hereto.

III. The CenturvTel Proposal for 2007

In Its filing of June 8, 2006. CenturyTei indicated that it anticipated the receipt of

$6,015,151 in federal universal service high-eost funds in 2007 above and beyond the

$7,749,629 embedded in CenturyTei's existing rate structure in Alabama. No party filed

comments in opposition to CenturyTel's proposal for 2007 which is attached hereto as

Appendix "Co. A summary of the major elements of CenturyTel's filing are set forth below:

• Replace Air Core Cable: 2007 - $350,000

• Enhance Network Reliability: 2007 - $550,000
(Placement of diverse fiber routes. addition of permanent generators,
replacement of CO power equipment and replacement of obsolete
remotes)

• High-Cost Applicants: 2007 - $400,000

• Loop Infrastructure Improvement: 2007 - $2,200,000

• Hurricane Katrina Restoration in Bayou La Batre and Dauphin Island
areas: 2007 - $2,515,151

3 In the Malter of Federal-Stata Joint Board on Universal Service, CC Docket No. 96-45 (reI. March 17, 2005) (the
"ETC Orde").
'Id. at 1m 4 and 71.
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The Commission staff determined from its review of CenturyTel's June 8, 2006. filing

that CenturyTel's proposals for the expenditure of federal high-cost universal service support

for 2007 should be approved with the stipulation that CenturyTel must utilize a portion of the

total of $400,000 set aside for high cost applicants to advertise the availability of such funds in

at least one newspaper of general circulation in each wire center in CenturyTel's service

territory at least once annually.

The staff further noted that high-cost applicants should be defined as end users who

have applied for service but have been unable to attain such service due to economic

inefficiency and/or prohibitive aid to construction amounts ("unserved customers").s The staff

recommended further that funds set aside for high cost applicants be made available to provide

basic local exchange service to unserved customers for primary dwellings only up to an initial

maximum of $25,000 per applicant.

The staff also recommended that high-cost applicant construction projects with a cost of

$25,000 or less per applicant should be funded first. The staff noted that any funds from the

Commission approved allocation for high-cost applicants remaining after adherence to the

preceding guidelines should be prioritized for the provision of basic local service as follows:

(a) The authorized rate per applicant will be increased from $25.000 in $5,000
increments.

(b) With each $5,000 increment, those projects that qualify under the revised
guidelines will be prioritized for funding.

(c) The process shall be repeated by increasing the rate per applicant by $5,000
increments up to a maximum rate per applicant of $40,000 until the entire
$400,000 is expended or all such projects that fit the criteria are completed
(whichever comes first).

, We note that the applicants in question need not be served by wire centers designated as "high-cosr in order to
be eligible for the support in question.
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(d) In the event that all eligible applications are in progress by October 1, 2007,
any of the $400,000 set aside for such eligible projects that is not needed to
complete the eligible applications in progress shall be expended by
CenturyTel on the service improvement projects discussed above.
CenturyTel should accordingly endeavor to complete all pending eligible
high-cost applications on or before October 1, 2007.

For any projects involving the provision of basic local exchange telecommunications

service to unserved customers wherein the costs exceed the allocated resources described

above, the staff concluded that the additional capital required to complete the project in

question shall be the responsibility of the applicant for service. Such applicants for service shall

be afforded the opportunity to make a contribution in aid to construction, and the amounts due

from such applicants must be received by CenturyTel prior to the company's commencement of

the construction project in question. The staff recommended that no federal high-cost universal

service funds be expended for the payment of nonrecurring tariffed charges for the initiation of

service to the affected customers or tariffed recurring charges for the continued provision of

such service.

The staff also recommended that CenturyTel be required to submit within thirty (30)

days of the effective date of this Order a current list of all CenturyTel customers who have

made application for basic local service but have been unable to receive it due to economic

inefficiency and/or prohibitive aid to construction amounts. The staff further recommended that

CenturyTel be required to submit, within thirty (30) days of the close of each calendar quarter, a

report delineating the status of each project approved herein and the level of funding expended

on such projects. The staff suggested that CenturyTel include with those quarterly reports a list

of CenturyTel's held service applications. The staff recommended that the status of each such

application be reflected in the report submitted by CenturyTel.
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The staff recommended further that CenturyTel be required to meet with staff within

thirty (30) days of the close of the first quarter of 2007 for purposes of discussing CenturyTel's

2007 capital budget with respect to USF wire centers. The staff feels that such meetings will

provide a more detailed overview of CenturyTel's USF initiatives for 2007 and their status.

The staff lastly recommended that CenturyTel's certification to receive and expend 2007

federal high cost funds be made contingent of CenturyTel's provision of information to the staff

that is necessary for the Commission to fulfill the revised ETC reporting reqUirements that were

strongly suggested by the Federal Communications Commission in its ETC Order. As

discussed previously herein, the FCC's ETC Order strongly encouraged state commissions to

require all ETCs SUbject to their jurisdiction to submit and implement five-year service quality

improvement plans, detailed information on outages in each ETC's network caused by

emergencies and reports on the number of requests for service from potential customers that

have gone unfulfilled. In keeping with those FCC guidelines, the staff recommended that

CenturyTel be required to submit, no later than December 4, 2006, the information requested

by the staff which is set forth in Appendix "En attached hereto.

IV. The Filings of the Rural Carriers

With regard to the Rural Carriers listed in Appendix "A" hereto, the Commission

previously determined in the Order entered in this cause on December 20, 2001 that the

Commission could best meet its universal service monitoring and certification obligations for

each Rural LEC "cost company" by requiring such companies to file with the Commission by

January 15 of each year a copy of their supporting annual interstate cost separation studies,

their annual USF-High-Cost loop support filings and, their estimated USF-Iocal switching

support filings that are made with the National Exchange Carriers Association ("NECA"). With

------- --- _..
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respect to the Rural LECs that are 'average schedule" companies, the Commission required

such companies to file for review by January 15 of each year a copy of NECA's proposed

annual USF-High-Cost loop support and USF-Iocal switching support amounts.

The certifications submitted by the Rural LECs listed in Appendix 'A' hereto throughout

April and May of 2006 and attached hereto as Appendix "D" reflect that each of those Rural

LECs will in 2007 continue to utilize the high-cost universal service funding they receive in a

manner compliant with the requirements of §254 of the Telecommunications Act of 1996. The

Commission will continue to verify the certifications of the aforementioned Rural LECs through

the filings they make with the Commission each year. The staff did, however, recommend that

the Rural LECs be required to meet with staff from the Commission's Telecommunications and

Legal Divisions prior to the close of the first quarter of 2007 for purposes of developing

reporting guidelines that will allow the Commission to obtain the expanded reporting information

which the FCC strongly encouraged state Commissions to obtain from all ETCs subject to state

jurisdiction in the ETC Order.

V. The High Cost Expenditures of the Remaining ETCs

The remaining Alabama ETCs which include Hayneville Fiber Transport, Inc., d/b/a

Camellia Communications, Inc. ("Camellia"); Budget Phone, Inc. ("Budget"); Nexus

Communications, Inc., d/b/a TSI Nexus, Inc. ("lSI Nexus"); 1-800 Reconnex, Inc., d/b/a U.S.

Tel ("USTel"); and Midwestern Telecommunications, Inc. ("Midwestem") all represented upon

being certified as ETCs in Alabama that they would expend all federal high cost funding

received in a manner consistent with the requirements of §254(e) of the Act. The Commission's

investigation of the aforementioned ETCs indicates that those entilies have and will continue to

expend any and all federal high cost funding received in a manner consistent with §254(e). The
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staff did, however, recommended that Camellia, Budget, TSI Nexus, USTel and Midwestem be

required to meet with staff from the Commission's Telecommunications and Legal Divisions

prior to the close of the first quarter of 2007 for purposes of developing reporting requirements

that will allow the Commission to obtain the revised reporting information which the FCC

strongly encouraged state commissions to obtain from all ETCs subject to state jurisdiction in

the ETC Order.

VI. Discussion and Conclusions

We hereby adopt each of the recommendations of staff set forth herein and approve

consistent therewith, the proposals submitted in this cause by BeliSouth, CenturyTel and

Alabama's Rural Carriers governing their expenditure of federal high-cost universal service

support during the year 2007. We will certify to the FCC that those plans are compliant with the

prOVisions of §254(e) of the Act.

We specifically note, however, that our approval herein is contingent upon the staffs

continued monitoring of the implementation of the aforementioned plans. The Commission

specifically reserves the right to conduct any proceedings that may be necessary to determine if

the funding under review should be redirected to other qualifying projects as reqUired by the

Commission.

We further note that the $.0025 terminating switched access charge reduction approved

in our Order of March 24, 2000, in this cause is hereby carried forward for 2007. BeliSouth is

accordingly authorized to expend $2.8 million of the federal high-cost universal support it is

scheduled to receive in 2007 to support that continued reduction. We further find that in the

event that intrastate switched access charges in Alabama are reduced in the context of the

Commission's local competition proceedings in Joint Dockets 24499, 24472. 24030 and 23865
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or Docket 28590 prior to the end of 2007, BeliSouth will be allowed to reallocate to its

infrastructure construction budgets approved herein all funds required to implement the $.0025

terminating switched access charge reduction which is carried forward by this Order. We find

such a result to be consistent with the public interest, convenience and necessity.

Pursuant to 47 C.F.R. § 54.316, we further certify herein that the residential rates in

rural areas of Alabama served by Alabama's non-rural incumbent LECs BellSouth and

CenturyTel are reasonably comparable to urban rates nationwide. The Commission's

certification in this regard is based on the fact that the residential rates of BellSouth and

CenturyTel in all rural areas of Alabama served by BellSouth and CenturyTel were well below

the current nationwide urban rate benchmark of $34.16 as of July 1, 2006.

IT IS, THEREFORE, ORDERED BY THE COMMISSION, That the May 5, 2006

proposal of BellSouth Telecommunications, Inc. attached hereto as Appendix "B" and

delineating the company's intended utilization of the federal high-cost universal service support

for which it is eligible during the year 2007 is hereby approved as stipulated herein and certified

as compliant with the provisions of § 254(e) of the Telecommunications Act of 1996. The

approval granted herein is, however, contingent on BeliSouth Telecommunications, Inc.'s

compliance with all provisions of this order including the timely submission of the information

requested in Appendix "E" hereto.

IT IS FURTHER ORDERED BY THE COMMISSION, That the June 8, 2006, proposal of

CenturyTel of Alabama, LLC attached hereto as Appendix "C" and delineating the company's

intended utilization of the forward-looking federal high-cost universal service support for which it

is eligible during 2007 is hereby approved as stipulated herein and certified as compliant with

the provisions of § 254(e) of the Telecommunications Act of 1996. The approval granted herein

I

',-------------
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is, however, contingent on CenturyTel of Alabama, LLC's compliance with all provisions of this

order including the timely submission of the information requested in Appendix "E" hereto.

IT IS FURTHER ORDERED BY THE COMMISSION, That pursuant to 47 C.F.R.

§ 54.316, the rural residential rates of Alabama's non-rural incumbent local exchange carriers

BellSouth Telecommunications, Inc. and CenturyTel of Alabama, LLC in all rural areas of

Alabama served by such carriers are reasonably comparable to urban rates nationwide.

IT IS FURTHER ORDERED BY THE COMMISSION, That the proposals/statements of

Alabama's Rural Carriers collectively attached hereto as Appendix "D" are hereby approved and

certified as compliant with the provisions of §254(e) of the Telecommunications Act of 1996.

IT IS FURTHER ORDERED BY THE COMMISSION, That the anticipated expenditures

of all federal high cost support received by Hayneville Fiber Transport, Inc., d/b/a Camellia

Communications, BUdget Phone, Inc., Nexus Communications, Inc., d/b/a TSI Nexus, Inc.,

1-800 Reconnex, Inc., d/b/a U.S. Tel and Midwestem Telecommunications, Inc. are hereby

certified as compliant with the provisions of § 254(e) of the Telecommunications Act of 1996.

IT IS FURTHER ORDERED BY THE COMMISSION, That the approval and

certifications addressed herein shall be further contingent upon satisfactory results from the

Commission's ongoing review of the project specific expenditures of BellSouth, CenturyTel,

Alabama's Rural Carriers, and the remaining ETCs as designated by the Commission. The

Commission specifically reserves the right to conduct whatever proceedings may be deemed

necessary to determine that the universal service funding received by BellSouth, CenturyTel,

Alabama's Rural Carriers, and all remaining ETCs in Alabama should be redirected by the

Commission to other qualifying projects. To that end, BellSouth and CenturyTel shall submit to

the Commission within thirtY (30) days of the close of each calendar quarter, a report
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delineating the status of each project approved herein and the level of funding expended on

said projects. Said reports shall include a listing of each of the local service applications held

by each company and their status. The Rural LECs shall continue to comply with the reporling

requirements established in the Commission's December 20, 2001 Order entered in this cause

unless and/or until otherwise directed by the Commission.

IT IS FURTHER ORDERED BY THE COMMISSION, That BeliSouth, CenturyTel,

Alabama's Rural Carriers, and all other ETCs in Alabama as designated by the Commission

shall file their proposals for the utilization of the federal high-cost universal service support for

which they are eligible in the year 2008 no later than May 4, 2007. Interested parties may

submit comments in response to the foregoing filings no later than May 25, 2007. Reply

comments will be considered by the Commission if received on or before June 15,2007.

IT IS FURTHER ORDERED BY THE COMMISSION, That jurisdiction in this cause is

hereby retained for the issuance of any further order or orders as may appear to be just and

reasonable in the premises.

IT IS FURTHER ORDERED, That this Order shall be effective as of the date hereof.
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DONE at Montgomery, Alabama, this ~ '1 """- day of September, 2006.

ALABAMA PUBLIC SERVICE COMMISSION

Jim Sulliv ,

ATTEST: A True Copy

~~
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APPENDIX "A"

ALLTEL Alabama, Inc. (250302)
Ardmore Telephone Company, Inc. (254000)
Blountsville Telephone Company, Inc. (250282)
Brindlee Mountain Telephone Company (250283)
Butler Telephone Company, Inc. (250284)
Castleberry Telephone Company, Inc. (250285)
Farmers Telephone Cooperative, Inc. (250290)
Frontier Communications of Alabama, Inc. (250306)
Frontier Communications of Lamar County, Inc. (250301)
Frontier Communications of the South, Inc. (250318)
Graceba Telephone Company, Inc. (250295)
GTC, Inc., d/b/a GT Com (250294)
Gulf Telephone Company, Inc. (25029B)
Hayneville Telephone Company, Inc. (250299)
Hopper Telecommunications, Inc. (250300)
Interstate Telephone Company, Inc. (250371)
Millry Telephone Company, Inc. (250304)
Mon-Cre Telephone Cooperative, Inc. (250305)
Moundville Telephone Company, Inc. (250307)
National Telephone Company, Inc. (250286)
New Hope Telephone Cooperative, Inc. (250308)
Oakman Telephone Company (250311)
Otelco Telephone, LLC (250312)
Peoples Telephone Company (250314)
Pine Belt Telephone Company, Inc. (250315)
Ragland Telephone Company, Inc. (250316)
Roanoke Telephone Company, Inc. (250317)
Union Springs Telephone Company, Inc. (250322)
Valley Telephone Company, Inc. (250324)
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May OS, 2006

""

Mr. Walter Thomas, Secretary
Alabama Public Service Commission
RSA Union Building, Suite 8S0
100 N. Union Street
Montgomery, AL 36104

He: ImpiemeatatioD ofUllivenal Service Requlre_.. ofSeetio. 254 of tile
TeIecollUlllUlieatioDl Act of 1996 - Docket No. 159lIO

Dear Mr. Thomas:

Enclosed for electronic filing today and pursuant to Commission Order dated September
27, 2000, attached are the original and one (I) copy ofBeUSouth's propoaal for the utilization of
the federal high-eost universal service support for the year 2007. We anticipate that the support
level will be equa1 to the m!!!!!ed S27.4 million allocated for year 2006. The propoaal reflects
W4million for network improvements, with the remaining $2.8 million used to fund the
annual va1ue ofthe access charge reductiOll made on July I, 2000.

The original and one (1) paper copy will be forwarded to the Commission today via
overnight mail. Please distribute as needed and thank you for your attentiOll to this matter.

Sincerely,

~.

Francis B. Semmes

FBSlmhs
Attachment

cc: Honorable Joim Gamer, Acting ChiefAU
Mr. Larry Smith, Acting Director
Parties ofRecord
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June 9,2006

Mr. Walter Thomas, Jr" Secretary
Alabama Public Service Commission
Post Office Box 304260
Montgomery, Alabama 36130-4260

Filed

Jun 08, 2006

"

Docket 2598Q-lmplementation of the Universal Service Requirements of Section 254
of the Telecommunications Act of 1996 (Certificate of Carriers Receiving Federal
Universal Service Support)

Dear Me. Thomas:

Enclosed is CenturyTel of Alabama, LLC's (CTL) revised filing of its 2006 Universal
Service Plan. CTL is requesting that we be allowed to change the allocation of funding
between the network reliability category and OSL deployment. CTL proposes to spend
$550,000 in Network Reliability and $2,200,000 in DSL Deployment. This revision will
not change the total 2006 USF dollar amoLlnt ($6,015,151) contained in our March 13,
2006 revised filing that was approved by the Commission. CTL will continue to address
Network Reliability through our business-as-usual capital bUdget, so the reduction
proposed in this revised plan will not negatively impact customer service or our on-going
plans to upgrade the network in our normal course of business.

Also enclosed are CTL's proposed 2007 USF plan and our proposed five year plan. The
2007 plan is based on the same amounts as our revised 2006 plan ($7,749,629­
embedded, $6,015,151 - new), since we will not have actual 2007 amounts until first
quarter 2007. We will file a revised plan once we have the actual amounts. Our
proposed five year plan is based on OLlr view at this point in time, and is subject to
change as the environment changes.

If you should have any questions regarding this filing. I can be reached at
(334) 263-6285.

Sincerely,

(JVLO{( CO'lXnO

~« William C. Hanchey, Jr.
Director-Govemment Relations
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PROPOSED 2006 USF - CENTURYTEL OFALABAMA
Revision 11-2 Submilled 6-1-00

Replacement of .ir core end peper insulatBd cabte. LOClition to be determined based on OSP Troubles. 350,000

Provides a__nee to cueIDmers 1hat ntquire excessive construction to provide primary aervice. 400,000

Enhoncing network reliabiHty by p1aoing di fiber ro_, edding permenem genoro1oro, ropIeoing co power
equipment, end reploclng .1_ ob remolIo. 660,000

Deploy OSL to edditionel """I0_ end remotlls IICI"OOO AIobomo. 2,200,000

Reotorotion of the demege Iocilltieo caUMd by HurriclIno Kotrino in the Beyou Lo BIItnI end Douphin I.end eree..
Thie inoiudeo replooomont of Boyou Lo BIItnI Co"""l 0fIice end OSP Iooilities of wool end of Oeuphin lolend. 2,616,161

1 T.;.;O;;.;T;;;.'A;,;;;L~20;.;;.;O;.;;6..;us~F_.;.;ALA=BA=MA;;;.;.. ..;6~,O;.;.15;;,:;,.;.;15;.;111
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PROPOSED 2007 USF - CENTURYTEL OF ALABAMA
SubmiltBd 6-M8

Replacemont ofoir core and papar insulated cable. Location to be determined bleed on asp Troubl... 350,000

1.... ·.-m=.=.,;;:;,;co=ISl;;;,,;;·A.f=·~=~__==;,;;;,· 1
Provides aaaistance to customers that require excessive con8Iruction to provide primary service. 400,000

Enhencing network r8IiIbiIIIy by plaeing cf_ fiber routeo, lelding _nont generators, ..piecing CO power
oquipmont, and ropIocing lIIocleda_I rem_. 1,765,000

Continue to deploy aSL to edcfrtionol IUrel offioeo Ind remotes ICIllII A1lboml. 2,000,000

OepIoymont of othemol tochology to our lranoport Ind diltibution nelworko to providl _need ..rviOll to
1Choolo. hooplell, olele ogoncioe, etc.

TOTAL 2007 USF • ALABAMA

Plgo 1 of 1

1,500,000

6,015,0001
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ALLTEL COMMUNtCA110NS
One Allied 0rIYe
PD. Box 2117 (72203-2177)
U1tIe Flack, "" 722112

VIA OVERNIGHT MAIL

DOCKET 25980
APPENDIX "0"

Apri128, 2006

May01,2006

The HonormJe Walter ThoJll8ll
AI'hams Public Service Commission
RSA Union Building
100 North Union Street
Moo'wnnerY, AL 36104

RE: APSe Certlficatioa ofEliJibilty .. RIJceIve HlP Cost Support
Pun.....t to 47 CF'.R.154.314; APSe Dodle12598l1.

DeIr Mr. Thomu:

Please fiDd attached the certificate of ALLTEL Alabama, Inc. (the "Company"),
in conjuncliOD with the Commisaion's IIIDU&1 eertificllion tba1 the Company is eligible to
continue to receive federal high cost support fur bigb-cost umverlll service support. AIIo
enclosed are ten copies of this filing. IT Illy additiODlll informatioo is required, please
contact me It (SOl) 905-5692.

EnclOllll1e

_.~ .. ~ ....~.

,.

...~, .. ·
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CERTIFlCATION

In illl December 20. 2001 and September 28. 2005 Orders in APSC Docket 25980.
this Commission determined that it could best meet its IIIOIlitmiDg and certification
obligatiOll8 by requiring the "rural LEe Cost Compsoies" to file with the Commission a
copy of their supporting IDIl1Ia1 interstate cost separation studY,1IIIIIII81 USF-HCLS filing
and estimated USF-LSS filing for review and each of the "rural LEe Average Schedule
Companies" to file with the Commission a copy ofNECA's proposed annual USF-HCLS
and USF·LSS IIDI01IIlllI for review. Pursuant to the Order, the Company has previously
provided the Commission with a copy of illl most I1lCCDt anoual intenllltc cost separation
study, annual 2006 USF-HCLS, and estimated 2006 USF-LSS filings.

The Company further certifies that it will only usc the federal higb-cost IIUpJlOIt it
receives during 2006-2007 for the continued provision, mainteQl!lcc and upgrading of
facilities and service for which IIIICh support is intended as described in 47 C.FoR. Section
S4.l01. Those services, which are available to any CUBtomer in the Company's servicc
area are: aingIo-party voice grade access to the public switched network, unlimited local
usage. dual-tone multi-frequency sipaling or illl functional equivalcnt, access to
ernergcncy services. including 9-1-1 service or cnhanccd 9-1-1 service, access to operator
service, access to intemu:hange service, and access to directory assislllncc, and 1011
limillltion for qualifying low-income CUBtomcrs.

The Company respectfully requests that the Commission notify the FCC prior 10
October I ofthis year that the Company is eligible to receive federal higb-cost support in
2007. Any questions regarding this lUbmission or the UDdcrIying doculllClllBtion
previously submitted 10 the Commission sbould be directed to Bcttyc Willis at (SOl) 90S­
5692.

Rcspec:tfully Submitted,
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.&ARDIIIIORE
1'5L&PHONI COMPANy INC

" 1e1ecommunicationsCom\>anY

VIA HAND DEUVERY

May 2, 2006 Filed

May02,2006

The Honorable Walter Thomas
Alabama Public Service Commission
RSA Union BuildiDg
100 North Union Street
Montsomery, AL 36104

BE: APSe CertIfIc:atiH ofEIl&i'1Bty to Reeeift IIiIh Cost Support
Punaut to 47 CF.R. f5U14; APSe Doebt 25980.

Dear Mr. Thomas:

Please find atIIchcd the certific:ate of Ardmore Telepbone ComJIIIIY, Inc. (the
"ComplIny") in coajllllClion with the Commission's IIIIIU8l certificltion that the ComJIIIIY
is elisJble to continue to rcceM fildeml high cost support for bigh-cost universal service
support for elec1ronic filing. The original lIIICI one copy will be delivered to the
Commission. If any additional information is required, please CODlBet Terry Wales at
(256) 423-2131.

Euclosure

P.O. time 54':1
Ardmore. Tennt'S.'ft' 38449
256-423·2131
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.a.ARDNIORE

TIiiLEPHONE COM-.NV .ftC

" Telecommunications Company CEllTmCATlON

In its December 20, 200lllDd Stpftlidle\' 28,2005 0nIcrs in APSe Docket 25980,
this Commissioo deleimined that it c:ouId best meet its moniloring and certification
obligatiOllS by RqUiriDg the "rural LEe Cost COIIIJllIIIies" to file with the Commission a
copy of their supporting 81lIIUlI1 inleistate cost sepeIlItion study, 8IIDuai USF-HCLS filing
and estimatM USF-LSS filing forlWiew and each of the "nnI LEe Average Sc:hedule
ComplDies" to file with the Commission ac:opy ofNECA's poposcd 81lIIUlI1 USF-HCLS
and USF-LSS amounts for review. Pursuant to the Onlcr. the Compmy bas previously
provided the Commission with a c:opy of its most recent 811DlIlI1 inleislate cost sepntion
study. 8IIDuai 2006 USF-HCLS. and estimatM 2006 USF-LSS filings.

The Compmy further certifies that it will only use the federal bigh-cost support it
RlCeives during 2006-2007 fur the continued provision, maintenance and upgrading of
facilities and service for which such support is intended as described in 47 C.FR Sec:tion
54.101. Those services, which are available to 8IIY customer in the ComJl'lllY's service
area are: single-perty voice grade access to tile public switched network, 11111imi1ed local
1JSS8Il, dua1-toDe multi-ftequeDcy signaling or its functional equivalent, access to
emergency servic:es. including 9-1-1 service or ,,"haooed 9-1-1 service, access to operator
service, access to iJIIInxcbBnge service, and access to di=tory assistance, and toll
limi1a1ion for qualifying low-income customers.

The Compmy respec;tfully requests that the Commission notifY the FCC prior to
October 1ofthis year that tbe Company is eligible to m:eive federal hig!Kost support in
2007. AJly questiOlll repn!ins Ibis submission or !be UDderIyins doctlmentaliOIl
previously submitted to the Commission should be dirocted to Bettye Willis at (501) 90S­
5692. rtySubmitted,

~;:;/1JrJI--
Title: General Manager
Date: $-:}, -bta

P.o. B!:).'ll; 544)
Ardmore, Tc,>nnl~S<,(' 38449
25b·42]-21 ,I I

" -----------------------------------


